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Securities and Exchange Commission
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Fax: (604)-681-5910 \ \\ \\
450 — 5" Street N.W.

Judiciary Plaza
Washington, D.C. =N
U.S.A. 20549 S M Ej\ Lj;/ H
b0 U
Attention: File Clerk o PR ' .
Office of International Corporate Finance DEOCEQ»SﬂD
Cos
Dear Sirs: - m

FINANG

Re: Filing Documents for First Silver Reserve Inc. — Exemption Number 82-3449 ”
Section 12g3-2(b), Securities Exchange Act of 1934

Please find enclosed a copy of the following documents:

- Quarterly report for the Third quarter ending September 30, 2005;

- News releases dated August 31, October 5 and November 15, 2005.
Would you please file the enclosures in your files.

First Silver Reserve Inc.

Per:

Len W. Brownlie, Director

Encl.
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compared to the same period last year. The Company has purchased additional mining equipment to
improve the overall performance of the underground operation. The Company has also reached a two
year agreement with the Miners’ union that resolved the condition that applies to the oBv_oS:aE of
contract miners for development work. The Company has now o:mmmoa contract workers to increase
stope development in the near term. The union agreement occurred late in Q2 while additional equipment
was purchased during Q3 and these measures ‘did not significantly impact mine production until late in
Q3. The Company anticipates an improvement in production during the remaining three months of 2005.

Operating costs, net of gold credits, were $5.20 per ounce of silver in the nine months ending September
30, 2005, as compared to $3.59 per ounce of silver for the same period in 2004. Total costs, net of goid
credits, were $6.52 per ounce of silver in the nine months ending September 30, 2005, as compared to
$4.57 per ounce of silver for the same period in 2004. Operating costs, net of gold credits, were $5.41 per
ounce of silver in the three months ending September 30, 2005, as compared to $3.94 per ounce of silver
‘in the year earlier period. Total costs, net of gold credits, were $6.50 per ounce of silver in the three
months ending_September 30, 2005, as compared to $4.80 per ounce of silver in the year earlier period.
.The lower silver content in the ore produced during the period resulted in lower silver production which
adversely affected the umit costs per ounce of silver.

Cost of sales was $7.98 millien for the nine month period, as compared to $7.15 million for the year
earlier period. General and administrative expenses were $1.02 million for the period as compared to
$0.89 million in the first nine months of 2004. Depreciation was $1.0 million for the period, as compared
to $0.65 million in the year earlier period. The Company incurred a foreign exchange loss of $0.01
million in the nine Bosﬁm m_a_sm monxo_.:cm_‘ 30,2005 as compared to a _Omw of $0.004 million in the first
nine months of 2004,

Liquidity and Capital Resources

At September 30, 2005 the Company had working capital of $2.45 million (comprised of cash of $1.23
million and accounts receivable, silver futures contract deposits, inventory and prepaid expenses of $3.16
million, less current liabilities of $1.94 million) as compared to a working capital of $2.66 million at
December 31, 2004 (comprised of cash of $1.71 million and accounts receivable, inventory and prepaid
expenses of $3.62 million, less current liabilities of $2.67 million). The Company continues to hold
futures contracts for the purchase of 100,000 bunces of silver in December 2005 at a price of $7.53 per
ounce.

Off Balance m.r.mﬁ items .

The Company has no off balance sheet instruments.in place.

Related Party Transactions -

During the quarter the OoEnmzw paid mmmmhmow to a trucking company for the haulage of ore from the San
Martin mine to the mill processing facility. This company is related to an officer and director of the

Company. In addition, supplies of $27,906 were sold at cost to the same company. The Officer owes the
Company $9,295 related to an advance for travel expenses.

First Silver Reserve Inc.

Notes To Consolidated Statements (Unaudited) -~
For the nine months ended September 30, 2005 - - '

1

2

3

Basis of presentation

These interim period consolidated financial stat have been prepared by the Company in accordance with Canadian
generally accepted accounting “principles (“GAAP”Y ‘with respect to the preparation of interim financial information.
Accordingly, they do not include ail of the information and disclosures required by Canadian GAAP in the preparation of
our annual consofidated financial statements. Certain information and fooote disclosure normally included in
consolidated financial statements prepared in accordance with GAAP have been condensed or omitted. Except as
disclosed in note 2, the accounting policies used in preparation of the accompanying unaudited interim consolidated
financial statements are the same as those described in our annual consolidated financial statements and the notes thereto
for the two years ended December 31, 2004.

These interim period statements should be read together with the audited consolidated financial statements and the
accompanying notes included in the Company’s latest annual report. The prior period comparative numbers have been
restated for asset retirement obligations, stock based compensation, and deferred tax liability related to these items. These
adjustments do not effect the annual audited statements,

Accounting policy changes - -

Variable Interest Entity . .

Effective January 1, 2005, the company has adopted the new Accounting Guideline 15- (A¢G-15) “Consolidation of
Variable Interest Entities”. The new standard establishes when a company should consolidate a variable interest entity in its
financial statements. AcG-15 provides the definition of a variable interest entity and requires a variable interest entity to be
consolidated if a company is at risk of absorbing the variable interest entity’s expected losses, or is entitled to receive a
majority of the variable interest entity’s residual returns, or both. Management has not amnzmna any material m:tﬁ:aa -that
could be deemed to be a variable interest entity.

Capital stock oL

Authorized .- o
100,000,000 common shares without par value

Issued and outstanding ’ . : e 3
Number of shares $ . -
*_Balance ~December 3 1,2004 . 38,194,921. . $1,604,319 ¢ i
Shares issued for cash 405,000 $145,279
Balance — September 30, 2005 38,596,921 $1,749,598

Stock options outstanding

The following table summarizes information about the options at September 30, 2005 and the changes for the nine months
then ended:

2:5 Months Ended Year Ended
September 30, 2005 December 31, 2004
Number of Weighted Number of Weighted
shares average shares average
exercise exercise
price price
Cdn. § Cdn. §
Options outstanding — Beginning of period 600,000 $0.85 710,000 $0.67
- Exercised during period (405,000) . -$0.55. (235,000) $0.72
- Granted during period - - 125,000 $1.64

Options outstanding - End of period 195,000 $1.47 600,000 $0.85
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Critical Accounting Estimates

Mine exploration costs, including costs incurred during production to expand ore reserves, are deferred
and depleted based on a unit of production method. Other areas requiring the use of estimates include
reclamation and environmental obligations, asset impairment and income taxes. The Company, as
required by CICA 3110 Asset retirement Obligations, has recorded a retirement and remediation
obligation of $164,786 on the mzwno_w_ statements as at wnEnEvQ 30, 2005, as compared to $150,000 as
at December-31, 2004.

Changes in Accounting Policies, including Initial Adoption
In the year beginning January 1, 2005, the Company adopted the new accounting policy, AcG-15
Consolidation of Variable Interest Entities (“VIE"). This standard requires companies to consolidate
entities in which they have a controlling financial interest, even if they do not have an ownership interest.
Managemient has not identified any material suppliers that could be deemed to be a variable interest
entity. -

Company O::cow qc.. 2005

“The Company’s outlook for 2005, as at October 31, 2005, remains relatively consistent with the

Company’s outlook provided in the MD&A accompanying the Company’s December 31, 2004 audited
financial statements. Management anticipates that the recent &mi:m of a two year agreement with the

Miner’s union and the acquisition of additional equipment will increase production during the last quarter
of 2005. : ;

RESOURCE UﬁgrOwEZH AND EXPLORATION

Reserves and Resources

An independent reserve and resource audit as at Uantco_. uu 2004 was recently completed by Pincock,
Allen & Holt (“PAH”). PAH’s reporting method was consistent with reserve and resource definitions
contained in National Instrument 43-101 (“NI 43-1017). PAH have reported that the total mineral
reserves and resources have increased to 5.2 million and 37.5 million ounces of silver - respectively. This is
an increase of 24% on previously reported mineable reserves and 88% on previously Rvo:na resources.
In addition, PAH state in their report: “Exploration potential for finding and developing new
resources/reserves in the San Martin district appears to be very promising”.

PAH reported that the reserve and resource estimates prepared by mine personnel have been reasonably
prepared and conform to acceptable engineering standards for reporting of reserves and resources. PAH
believes that the classification of the reserves and resources meets NI 43-101 and the definitions of the
Canadian Institute of Mining, Metatlurgy and Petroleum. PAH notes that there are no significant
technical, legal, environmental, political or other kind of restrictions which would materially affect the
extraction and _processing of these reserves and resources. PAH also noted that the estimated reserves

- indicate 2.5 years of mine life from January, 2005, which, with the resources, if upgraded to reserve

category, would add many years of life to the mine. The San Martin Mine resérve and resources
estimates as at December 31, 2004 are as follows: ’

First Silver Reserve Inc. S g A
Consolidated Statements of Earnings and Retained Earnings asuca:n& :
For the nine months ended September 30, 2005 and 2004 .
(expressed in U.S. dollars)
‘Three Months Three Monihs Nine Months Nine Months
Ended Sep 30  Ended Sep 30 Ended Sep 30 Ended Sep 30
2005 2004 2005 2004
$ $ $ $
(Restated) " (Restated)
Revenue
Sales . 4,001,007 3.421,763 10,443,695 11,152,385
Cost and expenses
Cost of sales 2,937,210 2,417,287 7,977,447 7,152,657
General and administrative 370,671 226,814 1,016,363 892,447
Depreciation and depletion 438,898 210,386 999,336 652,610
Other income net (58,042) (9,536) (79,812) (9,273)
Foreign exchange (gain) loss (11,618) 4,701 10,270 3,827
3,677,119 2,849.652 ouowu oo» i m_mowuwmm
Earnings before income taxes 323.888 572,111 520,091 2.460.117
Provision for income taxes 103,265 198,403 206, q: 864,354
Net earnings for the period 220,623 373,708 u_u mﬁ __,momhmu
Retained earnings (Deficit) — Beg. of period 810,165 (63,243) 717414 v.._G,Nmm 298)
Retained earnings - End of period 1,030,788 310,465 11,030,788 310,465
Basic and diluted earnings per share 0.01 0.01 0.01 0.04
Weighted average shares outstanding 38,354,801 38,161,921 38,246,811, .. 38,161,921

The accompanying notes are an integral part of these consolidated financial statements.
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Minesite Exploration

On the San Martin minesite property, the Zuloaga vein, currently in production, is only one of several
parallel and intersecting mineralized veins within the claim area. The mine property contains 15 known
mineralized fault systems that offer the potential for expansion and development.

Other Exploration and Development Projects

et e e .
The Company currently holds 12 precious metals exploration properties. Eleven of these properties cover
5,213 hectares (12,881 acres) and are located in Jalisco State, Mexico. The properties generally have a
small mine production history or precious metals showings and furthér exploration is on hold until

funding permits detailed exploration.

At the Company’s Cuitaboca Claims, optioned earlier this year, work is now under way with road
rehabilitation and construction to access the site area. The Cuitaboca claims cover an area of 8,852
hectares of an essentially virgin silver district located in the Northern part of the Sierra Madre Occidental
volcanic belt in the State of Sinaloa, Mexico. The Cuitaboca concessions contain at least six well defined
vein structures hosting sulphide mineralization which carries high grade silver plus low grade lead, zinc,
and copper. The Company plans to drill this prospective area once the road work is completed.

Behre Dolbear & Company Ltd. (“Behre Dolbear”)have recently completed a NI-43-10t compliant
technical report on the Cuitaboca Exploration Project. Behre Dolbear have recommended a program of
road building to the main targets followed by an exploration program consisting of 10,210 meters of
diamond drilling at an estimated cost of approximately $US870,000. The Qualified Person responsible
for the Behre Dolbere Report is Baltazar Solano - Rico.,Geol. Eng., M.Sc¢ who is an employee of Behre
Dolbear and who is independent of the Company. The Behre Dolbear Technical report has been filed on
Sedar and the Company’s web site www.firstsilver.com.

Forward Looking Statements

Certain information regarding the Company set forth in this document, including management's
assessment of the Company's future plans and operations contains "Forward-Looking Statements” within
the meaning of section 27A of the Securities Act andsection 21E of the United States Securities Exchange
Act of 1934, as amended. These forward looking statements are subject to numerous risks and
uncertainties, some of which are beyond the Company's and management's control, including but not
limited to, the impact of general economic conditions, industry conditions, fluctuation of commodity
prices, fluctuation of foreign exchange rates, imperfection of reserve estimates, environmental risks,
industry competition, availability of qualified personnel and management, stock market volatility, timely
and cost effective access to sufficient capital from internal and external sources. The Company's actual
results, performance or achievement could differ materially from those expressed in or implied by these
forward looking statements.and accordingly, no assurance can be given that any of the events anticipated
to occur or transpire from the forward looking statements will provide any benefits to the Company.

e

First Silver Reserve Inc.

Consolidated Financial Statements
September 30, 2005
(expressed in U.S. dollars)

Notice to Reader: As _‘ancm_&m by National Instrument 51-102 (4.3(3)), readers are advised that.an auditor has not
performed a review of these interim financial statements.
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First Silver Increases Mining Capacity

Vancouver, B.C.: First Silver Reserve Inc. (“TSE:FSR”) announced today that the company recently
purchased a number of pieces of underground mining equipment to strengthen its mining fleet for its
wholly owned San Martin silver mine located in Jalisco State, Mexico. During the first half of the year the
mine production was below normal due to reduced mechanical availability of the scooptrams and
underground haul trucks. This additional equipment has allowed the Company to increase production
levels and has been funded from cash flow.

Major pieces of underground mining equipment purchased included: two 3.5 yard scooptrams, a rebuilt 5
yard scooptram, and three underground 12 ton haul trucks. In addition two Company scooptrams, a 5 yard
and a 3.5 yard, have 'bee_n reconditioned: with rebuilt engines. Mr. Davila Santos, President of the
Company, commented: “with the new addition of thése scooptrams, underground haul trucks and motors,
equipment availability should be increased significantly in the last quarter of the year and the Company is
expected to achieve its forecasted production of 2.0 million ounces of silver for the year.”

To date, thez San Martln ‘mine has produced 28.1 million oz. of silver from 3.4 million tonnes of ore. The
structure containing the Zuloaga vein has been traced for 5 km west of the main portal but only 2.5 km has
been partially explored and mined. I

First Silver Reserve i 1s a company focused-on the productlon and exploration of precious metals in Mexico.
First Silver, through its wholly owned subsidiary Mlnera El Pilon, owns 100% of the San Martin Silver
Mine in Jalisco State, Mexico. The Company-is-in, the process of developing an extensive exploration
program with the goal of expanding reserves that may allow for increased production beyond the 2.1
million ounces per year average annual silver production. According to the 2003 World Silver Survey,
First Silver’s San Martin mine was the 14™ largest prlmary producing silver mine in the World.

On behalf of the Board of Dlrectors

'

“Len Brownhe
Director

Contact Len Brownlie, Director at 604-602- 9973 or Rod Shier, CFO at 604-689-0489 for further information.
.= The Toronto Stock Exchange has not reviewéd and does not accept
responsibility for the adequacy or accuracy of this release.

Note: This release contains forward- lookmg statements that involve risks and uncertainties. These statements may differ materially from actual future events or
results. Readers are referred to the documents, filed by the Company on SEDAR -at www sedar.com, specifically the most recent reports which identify
important risk factors that could cause actual results to differ from those contained in‘the forward-looking statements. The Company undertakes no obligation to
review or confirm analysts’ expectations or estimates or to release publicly any revisions to any forward-looking statements to reflect events or circumstances
after the date hereof or to reflect the occurrence of unanticipated events.
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Vancouver, B.C.: First Silver Reserve Inc. (“TSE:FSR”) announced today the following update on its
ongoing exploration activities.

Mine geologists at the company’s wholly-owned San Martin silver mine in Mexico have discovered two
new mineralized structures adjacent and the below the existing mine workings. A series of drill intercepts
have defined a mineralized structure below the lower levels of the mine that confirm the downward
extension of the mineralization in a structure parallel to the main Zuloaga vein that is currently being
mined. Silver and gold grades encountered are above those grades currently being mined.

The second new mineralized structure recently discovered is perpendicular to the Zuloaga vein. This
structure has been accessed from the mine workings and drifting has confirmed ore grade mineralization.
The aggressive exploration program within the San Martin mine has been very encouraging and plans are
to accelerate the programs. The structure containing the Zuloaga vein has been traced for 5 km west of the
main portal but only 2.5 km has been partially explored and mined. To date, the San Martin mine has
produced 28.1 million oz. of silver from 3.4 million tonnes of ore.

At the Company’s Cuitaboca Claims, optioned earlier this year, work is now under way with road
rehabilitation and construction to access the site area. The Cuitaboca claims cover an area of 8,852
hectares of an essentially virgin silver district located in the Northern part of the Sierra Madre Occidental
volcanic belt in the State of Sinaloa, Mexico. The Cuitaboca concessions contain at least six well defined
vein structures hosting sulphide mineralization which carries high grade silver plus low grade lead, zinc,
and copper. The Company plans to drill this prospective area once the road work is completed.

First Silver Reserve is a company focused on the production and exploration of precious metals in Mexico.
First Silver owns and operates the San Martin Mine in Jalisco State, Mexico. The Company is in the
process of developing an extensive exploration program with the goal of expanding reserves that may
allow for increased production beyond the 2.1 million ounces per year average annual silver production.
According to the 2003 World Silver Survey, First Silver’s San Martin mine was the 14" largest primary
producing silver mine in the World.

On behalf of the Board of Directors

“Len Brownlie”
Director

Contact Len Brownlie, Director at 604-602-9973 or Rod Shier, CFO at 604-689-0489 for further information.

The Toronto Stock Exchange has not reviewed and does not accept
responsibility for the adequacy or accuracy of this release.

Note: This release contains forward-looking statements that involve risks and uncertainties. These statements may differ materially from actual future events or
results. Readers are referred to the documents, filed by the Company on SEDAR at www.sedar.com, specifically the most recent reports which identify
important risk factors that could cause actual results to differ from those contained in the forward-looking statements. The Company undertakes no obligation to
review or confirm analysts’ expectations or estimates or to release publicly any revisions to any forward-looking statements to reflect events or circumstances
after the date hereof or to reflect the occurrence of unanticipated events,
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First Silver Reserve Inc. Reports Profit for Nine Month Ending Sept 30, 2005

Vancouver, B.C.: First Silver Reserve Inc. (“TSE:FSR”) today announced its third quarter 2005
financial results. All amounts are expressed in United States dollars.

For the nine months ending September 30, 2005 the Company recorded revenues of $10.44 million
which resulted in earnings of $0.31 million or $0.01 per share, as compared to revenues of $11.15 and
earnings of $1.60 million or $0.04 per share for same period in 2004. Revenue for the three month
period ending September 30, 2005 was $4.00 million as compared to $3.42 million in the same period
in 2004. Net earnings for the third quarter of 2005 were $0.22 million or $0.01 per share as compared
to earnings of $0.37 million or $0.01 per share in the third quarter of 2004. In the first nine months of
2005, the average London pm price for silver sold was $7.06 per ounce, as compared to $6.50 per ounce
in 2004.

In the nine month period ending September 30, 2005, First Silver produced 1,281,736 ounces of silver
and 2,918 ounces of gold as compared to 1,588,079 ounces of silver and 3,361 ounces of gold for the

P nine months ended September 30, 2004. Total mill throughput for the first nine months of 2005 was
185,645 tonneés of oré at ain average mill head grade of 243 g/tonne silver and a mill récovery rate of
88.3 % as compared to 198,559 tonnes of ore at an average mill head grade of 277g/tonne silver and a
mill recovery rate of 89.9 % in the first nine months of 2004,

For the three months ending September 30, 2005, First Silver produced 449,808 ounces of silver and
978 ounces of gold as compared to 510,783 ounces of silver and 895 ounces of gold for the three
months ended September 30, 2004. Total mill throughput in the three months ending September 30,
2005 was 62,453 tonnés of ore at an average mill héad grade of 247 g/tonne silver and a mill recovery
rate of 90.8% as compared to 64,792 tonnes of ore at an average mill head grade of 271g/tonne silver
and a recovery rate of 90.3 % in the third quarter of 2004.

Silver production in the first nine months of 2005 was lower than silver production in 2004 as a result
of lower mechanical availability of the underground mining equipment and restrictions on hiring
contract workers imposed by the Miner’s union early in the year. This lower mechanical availability of
the underground mining equipment led to lower mine development and production resulting in the
supply of lower silver grades in the mill feed as compared to the same period last year. The Company
has purchased and took delivery of additional mining equipment during September 2005 to improve the
overall performance of the underground operation. The Company has also reached a two year
agreement with the Miner’s union that resolved the condition that applies to the employment of contract
miners for development work. The Company has now engaged contract workers to increase stope
development in the near term. The union agreement occurred late in Q2 while additional equipment

.........
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Q3. The Company anticipates an improvement in production during the remaining three months of
2005.

Operating costs, net of gold credits, were $5.20 per ounce of silver in the nine months ending
September 30, 2005, as compared to $3.59 per ounce of silver for the same period in 2004. Total costs,
net of gold credits, were $6.52 per ounce of silver in the nine months ending September 30, 2005, as
compared to $4.57 per ounce of silver for the same period in 2004. Operating costs, net of gold credits,
were $5.41 per ounce of silver in the three months ending September 30, 2005, as compared to $3.94
per ounce of silver in the year earlier period. Total costs, net of gold credits, were $6.50 per ounce of
silver in the three months ending September 30, 2005, as compared to $4.80 per ounce of silver in the
year earlier period. The lower silver content in the ore produced during the period resulted in lower
silver production which adversely affected the unit costs per ounce of silver.

Cost of sales were $7.98 million for the nine month period, as compared to $7.15 million for the year
earlier period. General and administrative expenses were $1.02 million for the period as compared to
$0.89 million in the first six months of 2004. Depreciation was $1.00 million for the period, as
compared to $0.65 million in the year earlier period. The Company incurred a foreign exchange loss of
$0.01 million in the nine months ending September 30, 2005 as compared to a loss of $0.004 million in
the first nine months of 2004. ’

Underground Exploration

Mine staff are currently evaluating several areas of the mine where additional exploration and
development work is expected to increase mineral reserves. Mine geologists have discovered two new
mineralized structures adjacent and the below the existing mine workings. A series of drill intercepts
have defined a mineralized structure below the lower levels of the mine that confirm the downward
extension of the mineralization in a stuctire parallel to the main Ziloaga vein that is cuimently being
mined. Silver and gold grades encountered are above those grades currently being mined.

The second new mineralized structure recently discovered is perpendicular to the Zuloaga vein. This
structure has been accessed from the mine workings and drifting has confirmed ore grade
mineralization. The aggressive exploration program within the San Martin mine has been very
encouraging and plans are to accelerate the programs

Minesite Exploration

On the San Martin minesite property, the Zuloaga vein, currently in production, is only one of several
parallel and intersecting mineralized veins within the 18,000 acre area that First Silver controls. The
mine property contains 15 known mineralized fault systems that offer the potential for expansion and
development. The Company is currently evaluating these opportunities and plans on commencing
exploration activities on these iew areas iiito 2006.

Other Exploration and Development Projects

At the Company’s Cuitaboca Claims, optioned earlier this year, work is now under way with road
rehabilitation and construction to access the site area. The Cuitaboca claims cover an area of 8,852
hectares of an essentially virgin silver district located in the Northern part of the Sierra Madre
Occidental volcanic belt in the State of Sinaloa, Mexico. The Cuitaboca concessions contain at least six
well defined vein structires hosting sulphide mineralization which carries high grade silver plus low
grade lead, zinc, and copper. The Company plans to drill this prospective area once the road work is
completed.
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A complete set of financial statements along with Management’s Discussion and Analysis of Financial
Condition and the Results of Operations for the nine months ended September 30, 2005 is posted to the
Company’s web-site www._firstsilver.com and www.sedar.com .

First Silver Reserve is a company focused on silver production and exploration and owns and operates
the San Martin Silver Miné in Jalisco State, México. The cominon shares of First Silver Réserve tradeé
on the Toronto Stock Exchange under the symbol FSR.

On behalf of the Board of Directors

“Len Brownlie”
Director




